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New Zealand’s Exchange Control Transactions, 1951 


ON paces 27 to 29 oF THis issue of the “Bulletin”, is 
published an analysis of New Zealand's foreign ex 
change transactions for the calendar year 1951. An 
explanation of the system of classification of receipts 
and payments may be found in the “Bulletin” for 
February, 1951. 

In last month's “Bulletin” it was stated that, during 
the twelve months ended $lst December, 1951, New 
Zealand earned a surplus in its overall exchange con 
trol transactions of £16.1 million, compared with one 
of £14.5 million for 1950. Total receipts in 1951, at 
£276.1 million, were £62.5 million above those for 
the previous year while total payments, amounting to 
£260.1 million, were £61 million higher. On the 
receipts side, the increase was principally due to a 
rise in wool receipts which totalled £125 million, com 
pared with £84.6 million in 1950. The increase in 
total payments was mainly the result of a substantial 
rise in payments for imports, which reached {220.2 
million in 1951 as against £162.8 million for 1950 
Imports from the dollar area during 1951 remained 
subject to strict licensing procedure, although they 
increased in value, partly on account of higher prices, 
from £17.9 million to £29.3 million. The financing 
of this level of dollar imports without any net draw- 
ing on the sterling area's “dollar pool” was made pos- 
sible by a £9.4 million increase in receipts from wool 
exports to the dollar countries and a rise of £2.5 
million in respect of other dollar exports, principally 
sheepskins and pelts, hides and skins, and sausage 
casings. A net surplus of £8.1 million with American 
Account countries was recorded for 1951, compared 


with one of £7.4 million for the preceding twelve 
months. 

A further factor influencing the balance of pay 
ments during 1951 was the waterfront dispute, which 
lasted from February until July. Mention of some of 
its effects was made in the May, 1951 issue of the 


“Bulletin”. As a result of the tponement of local 
wool sales in February through the non-availability 


of shipping, a substantial amount of overseas income 
was lost. When auctions were resumed in August, 
wool prices were 60-70 per cent below the February 
level, and have since recovered only slightly from this 
fall. This loss in wool receipts was, however, to some 
extent offset by higher receipts from butter exports, 
which rose to £49.7 million during 1951 from £36.2 
million the previous year, in consequence of the 
quicker turn-round of shipping later in the year and 
increases in export contract prices. Shipments of 
meat in 1951 declined partly on account of the water- 
front hold-up (with which were associated industrial 
disputes in several meat freezing works) but mainly 
because of a heavy fall in killings resulting from the 
high prices for wool and an exceptionally good season 
for the growing of pasture. 

With the resumption of normal shipping services 
in July, the value of imports showed a rising trend. 
In both August and September total import payments 
exceeded £21 million, increasing to almost {£27 mil- 
lion in October and November, but falling to £25.6 
million in December. For the fourth quarter, pay- 
ments for imports totalled £77.4 million, as against 
£44.9 million for the first three mouths of 1951. 

Apart from delays in the arrival of goods in New 
Zealand occasioned by the waterfront dispute (the 
effects of which have been of decreasing significance), 
the primary factors causing import payments in 
October and November to be approximately double 
those for January, 1951, were the extensive removal of 
controls over imports from soft currency countries, 
and the prosperity arising from the earlier high level 
of wool prices. Prices of imports have also been ris- 
ing, but a measure of stability appears to be returning 
following the wide-spread break in the prices of many 
raw materials in the first half of 1951. 

For 1952, while receipts from meat are likely to be 
somewhat higher than in 1951, wool receipts will prob- 
ably be much lower, and a substantial deficit could 
occur. 





Retail Trade 


RECENTLY THE Reserve BANK, with the co-operation 
of local retailers, began collecting statistics of monthly 
sales and stocks from a group of retail shops in the 
Wellington and Hutt Valley area. Retail trade statis- 
tics have been collected in other countries for many 
years, but in New Zealand, until the present plan was 
instituted, estimates of the state of trade depended, 
apart from hearsay, upon statistics only indirectly 
related to the subject, such as employment, cheque 
transactions, sales tax receipts, trading bank advances, 
national income, price indices, etc. These were 
insufficiently complete to give a satisfactory pic- 
ture of short-term changes in consumer expenditure. 
The main purpose of the project now introduced by 
the Reserve Bank is to fill this gap in the available 
information and thus to enable the Bank to follow 
current economic conditions more closely. Changes 
in retail sales and in the stocks of goods held by re- 
tailers give a valuable indication of the level of 
consumer spending by the public and assist in the 
forecasting of economic trends. Such information is 
of value to the retailers themselves, as well as to the 


Reserve Bank and the general public. 

While it is realised that to be fully satisfactory the 
survey should cover the whole of New Zealand and 
should relate to all the major items of consumer ex- 
penditure, it has been thought advisable to confine 
attention in the meantime to the Wellington area 
and to only seven categories of goods, and to use a 
sampling method. 

Area Covered 

The shops which have been selected are located in 
the ena, Wellington shopping area and also in 
Lower Hutt and Petone, two separate municipalities 
which are close enough to Wellington to be regarded 
as part of the same area for this purpose. No subur- 
ban shops are included. 

Commodities Covered 

Retailers of all kinds of goods are naturally inter- 
ested in what is happening to trade in their own 
special lines, but too minute a classification of goods 
would multiply the work involved without a com- 
mensurate improvement in the clarity of the over-all 
picture of retail trade. The seven broad groups oi 
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illotted to each retailer, who supplies figures under 
iat number and not under his firm's name 
Compilation of Statistics 
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total of the value figures for the seven com 
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Figures are also given for each month showing pet 
centage changes over the same month of the previous 
veal 
Results to Date 

The tables on page 21 give the results to date. It 
will be seen that fluctuate considerably from 
month to month, and that, as would be expected there 
is a Sharp peak in December followed by an equally 
sharp drop in January 

Retail sales rose steadily on the whole through 1950 
ind up to May, 1951, due partly no doubt to higher 


nices, but also te 


sales 


» sustained consumer buying out of 
tigher incomes and in anticipation of prices rising 
further. Reaction set in from August, 1951 onwards, 
indicating some consumer resistance especially in re 
textiles and clothing. In fact the clothing 
industry was experiencing a mild recession—a pheno 
menon by no means confined to New Zealand. At 
the same time imported consumer goods were arriving 
in large quantities, as a result of the removal of licens 
ing from many items, the large orders placed overseas 
when high wool prices were giving rise to excessive 
confidence in the continuation of prosperity, and the 
irrival of shipments delayed by the waterfront dis 
pute The stock figures during the later months of 
1951 show how goods have accumulated, in some cases 
io an embarrassing extent. 
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FEBRUARY 
RETAIL TRADE—WELLINGTON AREA 
1. Sales and Stocks—Index Numbers 
(Average monthly value for year ended March, 1951 100 
(a) SALES 
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Foreign Exchange 
XIII - HISTORY OF EXCHANGE CONTROL IN NEW ZEALAND 


Berowt Dicemmen, 1998, there was no formal ex 
change ot import control operating in New Zealand 
The trading banks freely bought and sold foreign ex 
change and for this purpose held overseas funds 
Before August, 1945, the hgures 
for these “net overseas assets” were not published If 


mainly in London 


tt any time the banks’ holdings of overseas exchange 
fell below a figure which experience had shown to be 
necessary for normal business operations, they oper 


sted an ind 


irect and informal exchange control in 
order to restore equilibrium in the balance of pay 
ments. The methods they used were threefold 
1 They mack frequent small changes in the price 
at which they would buy and sell foreign cu 
When the bal 
ance of payments was adverse and they were 
reserves the banks 
would ratse the price of sterling; when the bal 


rencies (1e., the exchange rate) 


losing overseas exchange 


ance ot payicnits was fay surable and then 

reserves were rising they would lower the price 

of sterling Although changes were frequent 
the sterling rate at no time differed from parity 
by more than 3 per cent either way, except after 
1930 when the first steps in devaluing the New 
Zealand currency were taken 
The banks varied the rate of interest charged 
on customers Ove rdrafts, and re vised the uu policy 
in respect of overdrafts. A rise in the interest 
rate and a tighter lending policy would tend to 
reduce imports, a lower rate and a freer lending 
policy would stimulate imports 
The banks took a keen interest in their cus 
tomers transactions in re spect ot ¢ spt nditure on 
uuports, encouraging or discouraging them as 
the banks interpretation of circumstances reé 
quired 

The measures ulopted by the trading banks, as out 

lined above, were sufhaently eflecuve to make it 

unnecessary for the government to apply more direct 

controls over imports and foreign exchange trans 

actions 

In 19386 the Government of the day began to 
raise incomes, bring about tull employment, deve lop 


national resources, and to finance this expenditure 
programme where necessary by the use of bank credit 
\ large public works programme was adopted, includ 
ing state housing on a large scale, and substantial sums 
were borrowed trom the Reserve Bank. By the end 
of 1986, £18 million had been advanced by the Re 
serve Bank to the State for purposes other than the 


hnancing of guaranteed prices for dairy produce, and 
this amount increased to (12.2 million by the end of 
March 1939, £5.60 million of which was on account 
of the government housing programme. During th 
same period wages were increased, the 40-hour week 
was introduced, and the general levels of incomes, con 
sumption and production were raised. By the end of 
1937 unemployment had virtually disappeared This 
was a period of rising export prices (up to November, 
1937) but imports were rising faster in response to the 
increased demand, secondary industries in New Zea 
land, although expanding, being unable to meet all 


In the circumstances it was inevil 
bankine 


le illustrates 


miditional needs 
that the “net overseas assets” of 
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Thus the decline in net overseas assets during 1938 
was due in part to a temporary decline im export re 
world-wide recession in prices having 


occurred) and to the high level of imports stimulated 


ccipts (a 


by the internal economic policy of the government 

\ further factor tending to reduce the level of New 
Zealand's overseas funds during this period was the 
withdrawal of capit | both by residents and non 
residents. The causes were partly political but there 
was also a withdrawal of funds which had been 
brought to New Zealand or left here in anticipation 
of the restoration of the New Zealand pound to parity 
with sterling. By 1938 the prospect of this happening 
in the near future had alinost completely disappeared 
No ofhcial figures or estimates are available of the out 
low of capital from New Zealand in the vears 1935 to 
1988 but unofficial estimates place the figure at 
approximately £20 million 

The decline in net overseas assets during this pe riod 
illustrates the close connection (more marked in New 
Zealand than in most other countries) which exists be 
tween the internal monetary policy of a country and its 
external balance of payments. As incomes ind bank 
credit increased, net overseas assets contracted by the 
end of December, 1938, the net overseas assets of the 
banking system had dropped to £7.6 million, of which 
the Reserve Bank held £5.4 million and the trading 
banks £2.1 million. In fact overseas funds had becom« 
so short that trading banks had to borrow temporarily 
in London to meet their commitments. The reserve 
ratio of the Reserve Bank (i.e., the ratio of gold plus 
sterling funds to notes issued and other demand lia 
bilities), which by statute was then required to be not 
less than 25 per cent, was kept over that figure only 
with difficulty The situation had become so serious 
that emergency action had to be taken 

On Sth December, 19388, by Order-in-Council, two 
regulations were made—“The Export Licences Regula 
tions, 1938" and “The Import Control Regulations, 
1938 They were published in the New Zealand 
Gazette” in a special supplement on 6th December 
simultaneously with the “Sterling Exchange Suspen 
sion Notice”, and on 7th December all three came mto 
effect. The Sterling Exchange Suspension Notice re 
moved the statutory obligation of the Reserve Bank 
to give sterling in exchange for Rescry Bank notes 
and thus prepared the way for a system of exchange 
control, while the export and import control regu 
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lations placed all our external trade under a system 
of licensing 

The export control regulations made it unlawful to 
export goods from New Zealand without a_ license 
issued by the Customs Department, and required that 

ill foreign currency proceeds of the sale of exports 

should be sold to the Reserve Bank or its agents (thi 
six trading banks being appointed agents for this pur 
pose). The intention was not to restrict exports (a 
maximum value of exports was obviously needed to 
help to remedy the balance of payments situation) but 
to ensure that all available funds from this source 
were brought into the banking system. The import 
licensing system (licenses issued by the Customs De 
partment) was designed to curtail imports to the 
extent necessary to restore net overseas assets to a 
better level. The exchange permit system introduced 
by the Reserve Bank in relation to “invisible’ remit 
tances sought to achieve the same objective 

The administration of a complex control system of 
this nature presented many problems, especially in the 

arly stages. For example, it was found that the im 
port payments, not only for licensed goods but also 
for goods ordered before the licensing system started 
were likely to exceed the overseas funds available, and 
during 1939 it was necessary to introduce a system of 
“exchange authorities” authorising the banks to make 
remittances for imports in specified periods. In this 
Way payments were spread over several months. Im 
provements in export receipts early in 1940 made it 
possible to abandon the spreading of payments, but 
the system of exchange authorities was retained 

In September, 1939, at the outbreak of war, New 

Zealand already had in operation a fairly complete 
control over imports and foreign exchange, so that 
little immediate change was necessary in the rules and 
procedures. The need for making the most effective 
use of the country’s foreign exchange resources was 
of course increased, because of the additional need 
to allow for defence expenditure. There was also a 
new understanding, consequent on the formal estab 
lishment in September, 1959, of the sterling areas as an 
administrative unit under the United Kingdom ex 
change control regulations, whereby members of the 
sterling area ensured that their rules and procedures 
did not conflict with those of the United Kingdom 
Such voluntary co-ordination of policies was—and still 
is—an essential means to the efhicient working of ster! 
ing areca exchange controls 

In 1940 the system of exchange control in New Zea 

land was completed by the “Finance Emergency Regu 
lations”, first issued in April but expanded and revised 
in June. Previously there had been no control over 
privately held foreign currency and securities, so that 
dealings in these could and did take place on a free 
market at exchange rates ranging up to about 
£N.Z.140=fStg.100. (The official rate was then 
£N.Z.125=fStg.100.) The Finance Emergency Regu 
lations, inter ala, prohibited this free market by- 

(a) requiring New Zealand residents holding an, 
foreign currency to offer it for sale to the Reserve 
Bank; 

(b) requiring New Zealand residents owning bank 
and other balances outside New Zealand to offer 
them to the Reserve Bank; 

(c) requiring holders of any overseas securities to 
furnish a return of them to the Reserve Bank 


and not to sell, transfer, or create a charge on 
them without the Bank's authority; 

placing all transactions in foreign exchange 
under control; 

forbidding the use of anv exchange rates other 
than the ofhcial ones. 

(Authority to control transactions in this way 
was given to the Minister of Finance, who in 
terms of the regulations delegated it to the Re- 
serve Bank.) 

rhe essential features of the exchange and import 
control system which operated from June, 1940 to 
early 1950 without significant change, can be sum 
marised as follows 
1. Overseas currency receipts on account of exports 
had to be sold to the Reserve Bank or its agents, 
the trading banks. 
All remittances from New Zealand were subject 
to the control of the Reserve Bank, with the 
trading banks acting as its agents. 
Statutory control over private holdings of 
foreign securities and currencies, whether held 
at the time control was introduced or acquired 
later 
Rules and procedures in respect of Wansactions 
with countries outside the sterling area were 
based on those applicable in the United King- 
dom 
The changes which have occurred in the net over 
seas assets of the New Zealand banking system as at 
the last balance day in December of each vear since 
1938 are shown in the table below:- 
NET OVERSEAS ASSETS 
£N.Z. millions) 





1938 145 ws 
1939 1946 108.4 
1910 25.7 1947 80.2 
oul 4 1948 io..* 
1942 5 1949 v9.7 
1950 73.0 
1951 3148 


1948 16.8 
1944 574 














*In August, 1948, the N.Z. currency was revalued upwards by 
25 per cent to parity with sterling 


[he steady recovery in the level of net overseas 
assets during the war was due to the favourable prices 
received for our exports under contract to the United 
Kingdom, to the special efforts made to increase ex 
ports, to the earlier receipt of payment for exports 
under contract with the United Kingdom, to the ex- 
penditure of United States forces in New Zealand, to 
the operation of exchange and import controls, and 
to the difficulty in obtaining supplies of goods from 
overseas. The end of the war found New Zealand 
with net overseas assets at abnormally high levels, a 
figure of £119.5 million being reached in February, 
1947. This level was not long sustained, however, as 
the Government's debt domiciled in the United King- 
dom was reduced during the financial year 1945-46 by 
£38.6 million and again in 1947-48 by £11.3 million. 
In 1947 a gift of £N.Z.12.5 million was made to the 
United Kingdom. In August, 1948, the New Zealand 
pound was revalued to parity with sterling, thereby 
reducing by about £20 million the value (in New 
Zealand currency) of the net overseas assets. All these 
factors, together with the continuation of a high level 
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arrangements were made for ensuring that re 
mittances were made in the approved manner 
ind for the correct amount This change sim 
plied the administrative work of exchange 
control 

From time to tume the number of items freed 
from import control if obtained from non 
s we Ber countries has been increased, so that 
iow about two-thirds of private imports are 
freed. This is illustrated in the following table 

PAYMENTS FOR IMPORTS 


nels} 





19 1951 
Ith Ist 2nd Sra ith 
quarter quarter quarter 


quarter quarter 


Private 
imports 
a) Licensed 3.418 2).7 
b) De-co 

trolled 14365 52 SU478 
©) Other 161 585 


Covernment 
Imports 1,698 6474 3.800 
TOTAL 
IMPORTS 43,510 44,918 58,627 77,441 











Prospects 

fhe relaxation of exchange and import controls 
which has occurred so far in New Zealand has been 
made possible mainly by the abnormally high prices 
received for wool, Receipts from other exports have 
also increased, but not to any abnormal extent. If 
wool prices had not risen as they did, little relaxation 
would have been possible. This fact is demonstrated 
in the following table 
£NZ. millions) 





Receipts from Exports Payments 


for Imports 


Calendar 
Year Wool Other 
1949 13.8 A 126.6 
1950 84.6 110.0 162.8 
1951 125.0 128.8 220.2 








Now that wool prices are much reduced (though still 
very Satisfactory) the overseas funds available to spend 
on imports are correspondingly reduced. Though the 
present Government desires to remove exchange and 
unport controls as fully and as quickly as is reasonably 
practicable, the question of further relaxations must 
be considered in the light of changing circumstances 
This conclusion is reinforced by the findings of the 
Commonwealth Finance Ministers’ conference in Lon- 
don in January, and also by the fact that the removal 
4 further imports from licensing control cannot pro 
ceed far without depriving many local manufacturing 
industries of the protection they have had for 13 years. 
This problem is now under consideration by the 
Board of Trade 





Current 


Commonwealth Conterence 

A statement was issued © Commonwealth 
Finance r tl conference in 
London between 15th and 2ist January, outlining a 


countries will 


Ministers, followi 


poliey hich Commonwealu 


take progressive steps medy the immediate pay 


ents crisis and 


to a ine” freely convertible 


Notes 


While details have been left to the discretion of each 
ountry, four main lines of action have been set out:— 
1. Each country is to take all possible measures to 
combat inflation and make its internal economy 
sound. 
Exports and external earning power are to be 
increased 
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Where practicable, countries are to obtain long 
term loans from outside the sterling area to 
facilitate development 

Because it is necessary for the sterling area to 
be in balance with the rest of the world by the 
second half of 1952 at latest, members will im 
pose import cuts where other measures are in 
sufficient, but such measures will be regarded 
merely as temporary palliatives 

The statement emphasised that the essential 
measures were those which would remove the basic 
causes of disequilibrium and enable sterling to become 
convertible into all main currencies without the need 
for restrictions on imports. The Conference recog 
nised that this could be done only if the sterling area 
is in surplus with the rest of the world for some time 
to come. A committee to investigate the steps neces 
sary to achieve convertibility was set up 

It was agreed that raw material production within 
the Commonwealth should be increased and a com 
mittee was set up to devise a system of priorities for 
capital investment in the sterling area designed to 
concentrate capital resources where productive poten 
tial was greatest. Investraent from outside the sterling 
area would be encouraged. 

While no permanent machinery for closer liaison 
between members will be established, arrangements 
were made for the Ministers’ official advisers to meet 
at intervals. 

Steps to be taken by the United Kingdom in accord 
ance with this policy are outlined below. South 
Africa has announced its intention to explore the 
possibilities of making a portion of its gold and dollar 
reserves available to the sterling area 


Further Economies in United Kingdom 


In the House of Commons on 29th January, the 
Chancellor of the Exchequer, Mr. R. A. Butler, an 
nounced a further serics of measures to combat the 
United Kingdom's economic crisis. Further measures 
are to be announced in the Budget which is to be in 
troduced a month earlier than usual. The proposals 
outlined were in addition to those announced in 
November and would have the same aim—to cut down 
imports and expand exports by reducing internal de. 
mand by monetary, fiscal and direct controls 

The latest measures include a further reduction of 
£150 million in imports, bringing the total cuts to 
£500 million; a further £5 million will be saved by 
reducing the civil service by 10,000 in the next six 
months; the public will be required to pay for certain 
services now provided free under the National Health 
Scheme; Government expenditure, except for defence, 
will be held at this financial year's figure. Other 
cuts of direct importance to consumers are the halving 
of the car allocation to the home market to 60,000 
vearly; a reduction in the foreign travel allowance 
from £50 to £25 per annum, and allocations of radios, 
television sets, motor cycles, refrigerators and washing 
machines to the home market will be cut by a third 
in the coming year. Tobacco imports will be reduced 
by £22 million. Imports of foods, supplementary to 
the rations, will be heavily curtailed. Petrol rationing 
will not be reintroduced, and imports of American 
films will remain the same until the agreement with 
the film producers ends in September. 

Imports from Europe will not be cut, so that trade 


with the Continent will be maintained. Some stocks 
from the strategic stockpile will have to be drawn on 
Further restrictions on hire purchase will be imposed 
to discourage the demand for export goods. A tight 
control will be imposed on all types of building using 
steel; supplies of plant, machinery and vehicles to the 
home market will be reduced by a sixth so that ex 
ports of their capital goods may be increased. 

The aim of these and previous cuts is to reduce 
Britain's deficit with the non-sterling area from £575 
million in the second half of 1951 to £100 million in 
the second half of 1952. If other sterling area coun 
tries have a surplus of £100 million with the non 
sterling area in the same period, the total sterling area 
deficit with the non-sterling area (£1,450 million in 
the second half of 1951) will be eliminated 
Public Accounts 

For the nine months ended $ist December, 1951, 
the Public Accounts showed a deficit of £2 million 
This is the normal trend in the third quarter when 
large commitments usually fall due and the bulk of 
the income tax has not been collected. Both receipts 
and payments continued to rise during the quarter 
Total receipts into the Consolidated and Social 
Security Funds amounted to {117.5 million compared 
with {98.2 million last year. Taxation receipts at 
£104.3 million show a rise of £18.1 million over the 
corresponding 1950 figures. Expenditure from the 
Consolidated Fund amounted to £83.3 million (com 
pared with £66.6 million in 1950) and from the Social 
Security Fund, £36.2 million (£33.0 million), giving 
a total expenditure from the current accounts of 
£119.5 million. 


Government Security Yields 

The Stock Exchange reopened on I4th January, 
and from then to the end of the month the prices of 
New Zealand Government securities continued to fall 
steadily. Turnover was small. By llth February the 
average yield on long-term 3 per cent stocks, which 
was {3. 9s. 2d. per cent at the close of business in 
December and £3. 10s. 4d. on 21st January, had risen 
to £3. 15s. 3d. The corresponding average yield in 
mid-February 1951, was £2. 19s. 9d. per cent. 

On the one hand, the fall in stock prices is partly 
caused by tighter monetary conditions and on the 
other, it is contributing to that tightness as many 
holders of securities are unwilling or unable to accept 
the capital loss involved in selling stock, which they 
bought at around £100, at prices ranging down to 
£92. 10s. Od. Since many of these stockholders are 
large lenders on mortgage, their lack of liquid funds 
consequent on their reluctance to sell Government 
securities has meant a decided tightening in the long 
term mortgage market. 


Wool Retention Scheme 

\ recent amendment to the Wool Proceeds Re 
tention Act, 1950, provided that no voluntary reten 
tion of part of the sale value of wool sold or exported 
by a growers could be made after I4th January, 
1952. Thus the only provisions of the Act remaining 
in force are those covering the repayment of retention 
account balances already held by growers (see 
“Bulletin” May, 1951). 

The balance held in wool retention accounts on 
4th January, 1952, was £32.2 million. 
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{ANGE CONTROL—ANALYSIS OF TRANSACTIONS 
1. Balances with Countries, 1951 





\ustralia 
\ustria 
Belgian M.A 
British West 
Indies 
Burma 
Canada 
Ceylon 
Chile 
China 
Czechosloy 
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Egypt 
Eire 
Fiji 
Finland 
French M.A 
Germany 
Greece 
Hong Kong 
India 
Iran (Persia) 
Italy 
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Receipts: Jan. 


Exports 30,042 
Other 
Receipts 


Total 


2,125 


32,167 


March 
15,546 
2,188 
17,734 
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18.809 
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23,026 
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EXCHANGE CONTROL—ANALYSIS OF TRANSACTIONS 
5. Receipts 1951 





Nether 
French ss 
nited : < . - . lands All other 
Kingdom Australia 1 pss c weette y Germany Monetary | Countries 
f rea heen | 


t 


Current Items 


19,665 
15,771 
29,527 
125,007 
$3,879 


1,450 


1,294 

575 
2,770 
1,257 
2,702 


191 , k bs k 3 


Total Current 272,109 163,769 3: 9,423 17,645 


Capital Items: 


Fotal Capital BOG | ya wo 139 


kX PORTS 288 
Ire M 108 


Total Receipts 276,134 8,263 5,598 31,5: 9,483 17,713 7,076 3,711 26,000 
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IV—EXCHANGE CONTROL—ANALYSIS OF TRANSACTIONS 
£N.Z. thousands) 4. Payments 1951 





Nether 
lands A'l other 
Monetary untries 
rea 


Other USA. & French 
American 


Australia | Sterling 4 at Canada Monetary | Germany 
Area se Area 


United 
Kingdom 
Current Items: 
1. Imports 
fa N.Z Licences 81,545 
(bh) Decontrolled Imports 117,993 
(c) Government 18,916 
(d) Othe 1,699 
TRANSPORT 
(a) Freights on Exports 127 
(b) Fares 1,003 
(c) Ship Charter 1,676 
(d) Port Disbursements by 
Shipping Companies 169 
INSURANCE 
(a) Premiums 110 
(b) Claims 16 
(c) Re-insurance 607 
(d) Other Transfers 608 
TRAVEL 
Private and Business (ex- 
cluding fares ) 5,838 
INTERNATIONAL INVESTMENT 
INCOME 
(a) Interest and Dividends 1,817 
(b) Other Investment In- 
come 3,863 
(c) Government Interest 2,505 
(d) Local Body Interest 
GOVERNMENT 
Government Expenditure 
Overseas (n.¢.i.) 
MISCELLANEOUS CURRENT 
TRANSACTIONS 
(a) Commissions & Royalties 
(b) Rebates and Primages 
(c) Overseas Expenses of | 
N.Z. firms 
(d) Personal Remittances 
(e) Film Hire and Entertain 
ments 
(f) Religious and Charitable 
(q) Legacies 
(h) Emigrants’ Transfers 
(i) Transfers by Temporary | 
Residents leaving N.Z. 
' 


$A OPER SERA! 


(7) Other Current Trans- | 
actions 


Total Current 252,883 | 167,875 | 28,262 | 24,628 | 8201 | 827/| 1,091 | 


375 | 1 | 168 33 | ) 5 | 3 g 


1,043 | 8,769 
Capital Items: 
1. Private Capita. Remir- 
TANCES 
(a) Increasing Assets 6 
(b) Reducing Liabilities 936 
GOVERNMENT CAPITAL RE 
MITTANCES 
(a) Increasing Assets 4.020 
(b) Reducing Liabilities 338 
LocaL Bopy Capitat Remit- 
TANCES 
Reducing Liabilities 304 302 l 


| 
= * 














Total Capital | 7,139 | 5,603 | 1,314 148 


Cook IsLanp IMPORTS eae ol ae 39° 6 2 


Total Payments "260,077 | 173,517 | 29,582 12,336 24,670 


* Includes an adjustment of 1950 figures 
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FEBRUARY 
V—VOLUME OF MONEY IN CIRCULATION IN NEW ZEALAND? 
in the form of Coin, Notes and Bank Demand Deposits’ 
(All figures refer to last Balance<lay in January) 


VOLUME OF MONEY 





1946 1947 1948 194% 1 1951 


; 29 3.0 3.3 ak 3.3 io 

Notes held by the public 11.0 33.6 397 40.9 40.9 47.4 
Demand Deposits at 

s) Reserve Bank? 29 Q& 158 7 26 2 18.3 

b) Trading Banks* %2 93.6 126.1 J4.: 147.4 163.1 194.7 


Total 51.4 139.7 2: 184.6 . 201.0 220.0 263.9 261.6 
Change during year + 0.1 +. 2.4 +. $2. 1 12.6 . Fi 18.9 ~ 19.0 | + 43.8 23 





CAUSES OF CHANGES IN VOLUME OF MONEY 





944-4 1945-46 1946-47 1947-48 1948-49 1949-50 


Overseas Transactio t+ 120 ; ; 0.4* 


Dh unts ‘ ‘ ' ; + 11.6 
Investments in New Zealan + 12.0* 
lrading Bank 
Advances and Discounts - « ; oe 16.6 


Investments in New Zealand + . 4.3 d 0.2 


Shift from Time to Demand Liabili 
ties at Trading Banks* 
hift mto Wool Retention A 
count 
Other Item 0.6 0.) + 5 + 47 ; : + 18 


( hange during year 2.4 ? $2.4 “T 12.6 7.5 8.9 19.0 + 13.8 \ 





COMPARISON OF PERIODS 1935-39, 1959-46, 1946-52 AND 1935-52 
CHANGES IN VOLUME OF MONEY 





1935-39 (4 years) 1939-46 (7 years) 1946-52 


Coin (estimated 0.5 1.5 

Notes held by public 49 , 26.0 

Demand Deposits at 
(a) Reserve Bank? 5.4 17.; | } a 
b) Trading Banks# - 10.3 7 i g' 169.3 


Total + 10.3 + 120.6 + 220.6 





CAUSES OF CHANGES IN VOLUME OF MONEY 





1935-39 (4 years) 1939-46 (7 years) 1946-52 (6 vears) 


Overseas transactions .& } &3.. 7 0* 
Bank Credit 
Reserve Bank 
Advances and Discounts 
Investments in New Zealand n } 5 0O.5* 
Trading Banks 
Advances and Discounts R + 107 + Il 
Investments in New Zealand f t 16.5 
Shift from Time to Demand Liabilities 
at Trading Banks® 5 rh 60 3.0 
Shift into Wool Retention Accounts 31.8 31.8 
peli ok Soest 17.3 17.4 


) 


4.5 
7 


Total i R. ' 89.6 +. 220.6 





Excludes sits he at § s Banks 
vent and other demand deposits at Reserve Bar clid Trading Banks 
Banks’ total demand liabilities in N l 

y changes in foreign exchange and overseas investments held by the New Zealand banking system in respect of New Zealand business, 
werseas liabilities Plus sign indicates that overseas exchange receipts exceeded disbursements and minus sign indicates an excess of dis 
* Minus sign indicates shift from mand to time liabilities 

“wf 1.000 paid in cash by the Government to the Reserve Bank, the adjustments consequent on the exchange rate appre 
neither increased nor e he amount of money in circulation in New Zealand in the form of coin, notes, and bar 

therefore not inc led i above table 
nt of wanl retentio star text page 19, of February 251 iseue 
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CAUSES OF CHANGES IN VOLUME OF MONEY? 
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VI-—STERLING AREA CENTRAL GOLD AND DOLLAR RESERVES* FEBRUARY, 1952 
Source: United Kingdom White Papers 
GOLD AND DOLLAR RECEIPTS FROM LOANS AND GRANTS 
RESERVES* a DOLLAR : : Drawings on 1.M FP. by 
Drawings Drawings Stertia on Countries 
Amount at , . on US on Canadian 


R . 
SURPLUS Credit Credit UK Othe 





South African 
Gold Lean 


t Ou 2,384 2 92 . 
2nd 2,301 . 228 145 
3rd 2,682 ' 38 178 158 
4th 2,696 + 406 220 
Year ' 904 523 
Ist ¢ Juarter 2,380 ‘ 917 100 
2nd 2,410 . 4 973 53 
3rd 2,383 2 — 1,537 150 
4th 2,079 : — 704 120 
Year 618 — 4,131 423 


Ist Quarter 2,241 + 162 ~ §95 45 
ie 1,920 io 434 ~ 
3rd 143 306 
th 85 } 79 375 
y car 223 710 


Ist Quarter 1,9] + 56 - 330 
2nd 65 262 632 
3rd 2: 233i = SO 
4th 8 + 263 31 
Year 167 531 
Ist Quarter phi + 207° ' 40 
2nd S é, + 438 t 180 
3rd 2,75 + 334 + 187 
4th J, t+ 544 + 398 
Year + 612 oF 805 
Ist Quarter + 458 360 
2nd 3,867 + 109 54 
3rd J,< 5 Ss 638 
tth 934) — 940 


Year 965 - 1,164 
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* United Kingdom Exchange Equalisation Account’s holdings of gold and United States and Canadian dollars. 
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